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The main focus of the course is what may be termed the “transition perspective” on
economicdevelopment. This term summarizes an approach to economic development that
recognizesthat the steady economic growth experienced by modern industrial economies is a
historicallyrecent phenomenon. Until about 200 years ago, living standards were essentially
stagnantin every country in the world. The transition to modern economic growth started with
thelndustrial Revolution in Great Britain. Since that period, a number of countries have
followedthe British example, and underwent a transformation from a pre-industrial, stagnant,
mostlyagricultural society to a modern economy were steady economic growth is the norm.
Thistransformation is not simply a matter of growth rates, but is accompanied by other
sweepingchanges areas such as demographics, politics, and the structural composition of output. A




keygoal of development economics is to understand why not all countries are developed, i.e.,
thequestion why there are large and persistent income differences across countries, even
thoughtechnological knowledge should, in principle, be mobile across countries. In this course,
wewill explore whether we can make progress on answering this question by taking
explicitaccount of the various aspects the transition from stagnation to growth.

On the methodological dimension, this syllabus surveys two pieces of recent literature.
Amacro literature that uses quantitative general equilibrium models to understand thepatterns of
economic development across countries. It also references an empirical and economic history
literature that studies the micro underpinning of developing countries, andtherefore tests and
measures the underlying structure of the quantitative generalequilibrium models with use in this
course.

= W HES (BRI ERE TR, AU H AR i 251700 H (K85 77 H Ax

The students are expected to receive trainings in the following aspects:

e Recent progresses in theories of economic growth.

e Computational methods in solving dynamic stochastic macroeconomic models related to
economic growth.

e A comprehensive understanding of the roles that factors and institutions play in the
stimulating and sustaining economic growth and development, as well as the impacts of
economic growth and development on the economic, political and social structures as
well as people’s living conditions.

e Empirical methods in examining the processes and consequences of economic growth and

development.
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This course consists of three major parts:

e Computational methods in dynamic macroeconomics.

e Recent literature in economic growth and development

e Empirical studies in economic growth and development, particularly from long-run
historical and institutional perspectives

Due to the length constraint, the detailed weekly reading list and assignment will not be given

here and will be assigned at the first meeting of the class.
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Weekly lectures by the instructor; discussion sessions led by the TA; in-class presentations by

students.
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Hardware: computer; projector. Software: Matlab; scientific workplace / Latex.
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Acemoglu, Daron. Introduction to Modern Economic Growth.
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Barro, Robert J., and Xavier Sala-i-Martin. 2003. Economic Growth. 2nd edition. Cambridge:
MIT Press.

Parente, Stephen, and Edward C. Prescott. 2000. Barriers to Riches. Cambridge: MIT Press.
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Due to the concentrated subject matter covered in the course, regular and punctual attendance
is required for each class session. A student whose absences are excessive may be compelled to
withdraw from the course. Repeated tardiness, other absence from class for part of a period, talking
to otherstudents during class, and other disruptive matters (such as making phone calls during
sessions) mayalso significantly affect a student’sgrade.

The students are expected to complete homework in a timely manner. The students are also
required to present papers assigned by the instructor. There is only one midterm exam, and the
final assignment takes the form of a term paper related to economic growth and development.
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Take-home Final Exam (50%)
Homework(20%)

Student Presentation (20%)
Class Participation (10%)
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